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ABSTRACT

A data warehouse as we all know has become a vital entity for any business. Companies are investing in
data warehouse not only to achieve enormous profit in their business but also to get a strategic advantage
over its competitors. We in this paper has investigated various reports to find out whether it is invaluable
to implement a data warehouse or it is just for the sake of going at par with today’s technology. How
much a strategic advantage will help a company by investing a huge amount in its data warehouse is also
a part of the survey.
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INTRODUCTION

Bill Inmon once said that it is the data warehouse that will create a historical revolution in
industry. CEOs who will understand this will flourish together with their organization, others
have to exit. He was so true when we see data warehouse creating havoc changes in the business
methodologies of the organization. Companies find that implementing a data warehouse gives
them an exponential profit in terms of money and use of resources.

The Survey: We have gone through various aspects of data warehouse and compare the cases
where a warehouse implementation has really bypassed the investment made on it. In other
words, how easily and quickly the Return On Investment would be available to the investors of
data warehouse had been studied in this paper.

The following are the parameters which were studied to understand the payback:

1. Reporting: The reporting module is a very important module for data warehouse. A warehouse
that does not perform proper reporting is of no value. We have observed that without a data
warehouse the cost of reporting is very high, approximately 10 lacs / year. Also, as the number of
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reports increases the cost value without a warehouse increases. But when a data warehouse is
introduced, there is a huge cut off (almost 98%) in the cost of reporting from the very first report.
Moreover, from the second and subsequent reports the company will start receiving its payback.

2. Corporate Perspective: An organization has customers from various regions, types like retail
or distributor, and categories like house — makers, working men & women, kids. Different
applications have to be developed for different customers as they have distinguishable
interpretations. Thus, if we have a data warehouse the different perspectives can be integrated in
a data warehouse and the same can be used by various customers which give the company an
integrated perspective. Also, corporation gets the view if it’s integrated information.

3. Historical Perspective: Data warehouse is the only medium which provides historical data.
Historical data are very useful for analysis. The storage of data warehouse is so huge that it can
store large amount of historical data. Historical data are invaluable is understanding the
customer, in studying trends, product analysis and so on.

CONCLUSION

Thus, we conclude from the survey that data warehouse is invaluable because it provides:

1. The cost and accessibility of information.

2. Integrated corporate information.

3. Historical Information.

So, to invest in warehouse is worthy as it will give a good Return On Investment, provided it is
properly implemented and used.
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